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Canadian tax alert 
2019-2020 New Brunswick budget highlights 

March 19, 2019 

The New Brunswick Minister of Finance, Ernie Steeves, presented the 2019-2020 New 
Brunswick budget: “Acting with Urgency, We Can’t do it Alone”. 

The following is a summary of the economic and tax highlights contained within the 
budget. 

Fiscal/economic outlook 

The 2019-2020 budget projects government revenues to increase by 1.5% and a 
budgeted surplus of $23 million for the year. In comparison, spending growth 
(expenses) is budgeted to increase by 1.3%. 

Overall, the Department of Finance projects that the New Brunswick economy will 
expand by 0.6%. Ongoing trade uncertainty, weaker growth among major 
international and domestic trading partners and temporary weakness in the 
manufacturing sector are all contributing to slower growth in 2019. 
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The budget also projects a net debt decline for the first time in 13 years (since 2006-
2007). The net debt, which is currently $14.1 billion, is projected to be reduced by 
$49 million. 

Personal tax measures 

The budget does not include any tax rate changes for individuals. The top marginal 
tax rates for 2019 are noted in the table below. 

Combined federal and New Brunswick personal top marginal rates - 
2019 

Rate 
Interest and regular income 53.30% 
Capital gains 26.65% 
Eligible dividends 33.51% 
Ineligible dividends 47.75% 

New Brunswick tuition tax credit 

The budget proposes to reinstate the New Brunswick tuition tax credit, which had 
previously been eliminated for taxation years after 2016. 

The credit can be claimed by individuals when they file their tax returns in 2020. 
Presumably, this means that the credit is applicable for the 2019 tax year. 

Business tax measures 

The budget does not include any tax rate changes for businesses. The corporate tax 
rates for 2019 are noted in the table below. 

Combined federal and New Brunswick corporate income tax rates - 2019 
Rate 

General 29.0% 
M&P  29.0% 
Small business (threshold - $500,000) 11.5% 

Aggregate passive investment income 

New Brunswick will not adopt the new measures introduced at the federal level to 
reduce or eliminate a corporation’s ability to claim the small business deduction based 
on the corporation’s and its associated corporations’ passive investment income. 

At the federal level, if a corporation and its associated corporations earn more than 
$50,000 of passive investment income in a given year, the small business deduction 
limit is reduced by $5 for every $1 of investment income and is reduced to zero if the 
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passive investment income for the year reaches $150,000. Maintaining the current 
rules for New Brunswick companies will avoid a corporate income tax rate increase 
from 2.5% to 14% on active business income for those associated groups of 
companies otherwise impacted by the federal changes. 

This could save corporate groups up to $57,500 in provincial tax annually. 

Small business income tax rates - 2019 (threshold - $500,000) 
Federal New Brunswick Total 

AAII < $50,000 9.0% 2.5% 11.5% 
AAII > $150,000 15% 2.5% 17.5% 

AAII = Adjusted aggregate investment income 

Other measures 

The budget notes a revised regulatory environment for repayable financial assistance 
programs in the agriculture, aquaculture and fisheries sectors; however, the details 
for the initiative have not been disclosed. 

For further details, we refer you to the Department of Finance website. 
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insights and service to address clients’ most complex business challenges. To learn more about how Deloitte’s 
approximately 264,000 professionals—9,400 of whom are based in Canada—make an impact that matters, please 
connect with us on LinkedIn, Twitter or Facebook. 

Deloitte LLP, an Ontario limited liability partnership, is the Canadian member firm of Deloitte Touche Tohmatsu Limited. 
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private companies limited by guarantee, and its 
network of member firms, each of which is a legally separate and independent entity. Please see www.deloitte.com/about 
for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms. 

Please note that Deloitte is prepared to provide accessible formats and communication supports upon request. 
© Deloitte LLP and affiliated entities. 
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